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1. Purpose of this Policy

The purpose of this Policy is to show the strategy of the fop management team of
"HYDROENERGY COMPANY" JSC regarding the protection of natural resources and the
safeguard of cleanliness and integrity of natural environment in which the Company carries out
its activities.

2. Application of this Policy

This Policy is applicable to the entire scope of activity of "HYDROENERGY COMPANY" JSC, for alll
its parts, subdivisions, buildings and sites where the Company develops its activities and where
its employees work. It also applies to third parties such as inspectors, visitors, contractors,
suppliers, subcontractors, or investors who shall obey to the principles of natural resources
keeping and to all applicable good business practices who help to achieve a zero footprint on
waters, air and landscape. The policy is subject to annual review for adequacy and relevance.

3. Policy provisions
3.1. Environmental Management principles

At the "HYDROENERGY COMPANY" JSC, we aim at doing our business so that all applicable
normative requirements are met in the field of health and safety on the first place as a top
priority for our management, and in the field of natural resources keeping.

The top management team shall apply the below principles for environmental management:

v' The cleanliness and purity of natural resources that we have a touch with to be kept and
ensured and this shall be the second priority after the ensuring of the health and safety
at work for personnel doing work;

v' Any dirt or spillages of oil or other substances in the outer environment which are due to

any of our activities, shall be taken care of immediately, even if a cease of activity shall

be done;

To use the least possible number of machines for each activity

Safe water;

Safe electricity;

Dispose of waste separately in 4 categories in all our sites:

o Plastics
o Glass
o Paper
o General waste
v "If you can'treuse it — refuse it!" — we prefer textile bags;
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3.2. Environmental Management engagements

Management undertakes the following commitments to ensure health and safety at work:

v Integration of environmental protection activities in all activities of the Company;

v Compliance with the legally defined requirements for environmental protection;

v' Bringing in received prescriptions for environmental protection on time and with care for
implementation;

v' Placement of signs and other designations to remind staff and visitors of the commitment
of the Company and all its contractors and employees to environmental protection;

v' Provision of adequate resources to implement the objectives of this Policy;

v Systematic identification of environmental aspects;

v' Management of the significant aspects of the environment so that the Company's
activities can be carried out under controlled conditions

v Promotion of the Policy through appropriate training so that it is understood and applied
by staff, suppliers, subcontractors and authorities;

v' Maintaining an effective Environmental Management System as a tool for implementing
this Policy and as part of the Integrated Management System of the Company;

v Engage staff and subcontractors to report and document any incidents affecting the
cleanliness or integrity of the environment in a timely manner and in detail to prevent
their recurrence;

v" Monitor the state of the natural environment after completion of work;

v Undertake applicable measures to limit the risks to the environment due to the activity of
the Company or its subcontractors;

v Gain and apply accurate knowledge of the legal acts in the field of environmental
protection in the Republic of Bulgaria and in other countries where the Company carries
out activities

v Promote the use of cloth bags;

v' Provide energy-saving household appliances and lighting fixtures in the office and work
premises;

3.3. Environmental Management objectives

The management of the "HYDROENERGY COMPANY" JSC sefs the following general and
strategic goals in the area of environmental protection, which, as part of this Policy, will be
leading in decision-making and will be the basis for sefting annual and specific environmental
goals:

1. Reducing the use of possible pollutants such as:

Solvents

Paints

Adhesives

Stickers, patches

Products made of plastic, if they can be replaced with others made of paper,
cloth, wood or metal

Insect repellents
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2. Reduction of electricity consumption for household needs
3. Reducing emissions of carbon dioxide into the atmosphere
4. Reducing water consumption to what is really necessary

4. Normative basis

v THE BULGARIAN ENVIRONMENTAL PROTECTION LAW

v THE BULGARIAN WASTE MANAGEMENT ACT

v DIRECTIVE 2006/12/EC OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL of
5 April 2006 on waste

5. Final provisions

This Policy is documented proof of the commitment undertaken by the management of
"HYDROENERGY COMPANY" JSC to achieve certain general and specific goals in the field of
environmental protection.

*THE END*
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